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Cautionary Statements

Statementsin this presentationmay contain forward-looking statementsincludingY I y' I 3 S Ya&egssn@rif future plans,
operations,expectationsof future productionand capitalexpenditures Information concerningreservesmay alsobe deemed
to be forward-looking statements as such estimatesinvolve the implied assessmenthat the resourcesdescribedcan be

economicallyproduced Thesestatementsare basedon current expectationsthat involve numerousrisksand uncertainties,
which will causeactualresultsto differ from those anticipated Theserisksinclude,but are not limited to: the risksof the oil

and gasindustry (e.g. operationalrisksrelatingto exploration, developmentand productiory potential delaysor changesin

planswith respectto explorationor developmentprojectsor capital expenditures the uncertainty of reserveestimates the

uncertainty of estimatesand projectionsrelating to production, costsand expensesand health, safety and environmental
risks),fluctuation in foreign currencyexchangerates and commaodity price fluctuation. Asa consequenceactualresultsmay
differ materiallyfrom those anticipatedin the forward-lookingstatements In addition, the THAI®/CAPRfocessesnd other

technologiesare early stageand future results may differ from those anticipated UndiscoveredPetroleuminitially-In-Place
0 & | t leduivatenttd undiscoveredresourcesare those quantitiesof petroleumthat are estimated,on a givendate, to be
containedin accumulationsyet to be discovered Therecoverableportion of UPIIFs referredto asprospectiveresourcesthe

remainder as unrecoverable Undiscoveredresourcescarry discoveryrisk. Thereis no certainty that any portion of these
resourceswill be discovered If discoveredthere is no certainty that it will be commerciallyviableto produceany portion of

the resources Arecoveryprojectcannotbe definedfor this volumeof UPIIRat thistime.

Thispresentationcontainsfinancialterms that are not consideredneasuresunder InternationalFinanciaReportingStandards
0 & L CsuéhésduRds flow from operations,funds flow per shareand operating netback Thesemeasuresare commonly
utilized in the oil and gasindustry and are consideredinformative for managementand shareholders We evaluate our
performanceandthat of our businesssegmentshasedon cashflow from operations Fundsflow from operationsis a non-IFRS
term that representscashgeneratedfrom operating activities before changesin non-cashworking capital Management
considerdundsflow from operationsandfundsflow per shareimportant asthey help evaluateperformanceand demonstrate
the / 2 Y LJ- abiitgdd generatesufficientcashto fund future growth opportunities and repay debt. Operatingnetbackis
determined by dividing oil salesless royalties, transportation and operating expensesby salesvolume of produced oil.
Managementconsidersoperatingnetbackimportant asit is a measureof profitability per barrel soldandreflectsthe quality of
production Fundsflow from operations, funds flow per share and operating netbacksmay not be comparableto those
reported by other companiesnor shouldthey be viewedasan alternativeto cashflow from operations,net incomeor other
measure®f financialperformancecalculatedn accordancevith IFRS
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The Opportunity
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Highiimpact exploration

2.0million exploration acres in Colombia (100%
9.5million grossacres (5.4million net) in Peru
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Significant production and reserves growth

UPPER Chiguiro Oeste Guatiquia
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Highvalue production base
Averaged 35,378opdin Q4 2011; strong Q3 }m COLOMBIA .

operating netback of $61.11 per barrel \\‘f}{\ 7

Extensive, diversified drilling inventory
Applying a portfolio based approach to a growing
inventory of over 100 prospects and leads targeting
multiple play concepts

Fully funded exploration program
Strong balance sheet; working capital surplus

|\ Block141 /¢
" 7

Yield plus exploration upside
Quarterly dividend of C$0.125 pshare ($50M per year)
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An Attractive Valuation )

Current Enterprise Value

Common shares outstanding 99.6million®
VWAPshareprice February 1, 2012 C$ 20.87
Market capitalization US$2,073million
Convertibledebentures US$550 million
Positive working capital as at Sept. 30, 2011 US$134 million
EnterpriseValue US$2,489 million

(1) Common shares outstanding includes NCIB repurchase of 4,678,381 shares at a VWAP of C$26.46

Current Valuation

EV to Q3 casthow of US$196.4 million, annualized 3.2x
EV to average December production3&379 bopd US$ 70,300 bopd
EV to December 31, 2010 2P reserves NPV10 1.0x
Dividendyield at current share price 2.4%
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2012 Conventional Light Oil Exploration Program

I New, high impact exploration opportunities added to our drilling portfolio in 2012
n 2012 capital program will be highly flexible based on results

Current Exploration 2012 InitialExploration  2012UnriskedUPIIP*
Exploration Area Inventory Drilling Plan Targeted (MMBBL)
Deep Llanosg Corcel 35 12 65
type prospects
Deep Llanosg Foothills 24 2 100
prospects
Central Llanos 24 2 5
Peru 25 Upto 3 wells 115
Total Conventional
Light Oil Eploration 108 19 285
F!YRAZO02OSNBR t S NE tChdtivhary $tdteinankstbt & Ay tf I 053s a48S «

n Excludes development drilling programsYatinac¢Orito and Neiva
N With success, prospects could have multiple folgpvappraisal locations
i Plan to grow prospect inventory with the acquisition of over 706 &ff8D seismic in 2012
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Production Growth

Annual Production History
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Q3 2011 Financial and Operating Highlights

# Strongoperating netback oS$61.11/bbl [ Dseomte = 13,38
based on sales price bfS$98.84bbl, e |
US$93%b| premium to WTI Truckir;g,

US$11.08

B Continue to benefit from stronrent pricing as
Colombian Vasconia blend trading above WT

n Production of 37,124 bopd generated funds
flow from operations of US$196.4 million, or
US$1.93 per share

i Reported net income of US$133.7 million, or
US$1.31 per share under IFRS

i Adjusted net income was US$58.8 million aft
adjusting for IFRS accounting ro&sh gain on
convertible debentures of $74.9 million

n Strong balance sheet with working capital
surplus and available capacity on our bank
lines
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Unparalleled_andBase in Colombia

N Early entrant in Colombia

A All exploration contracts under
new ANH contract model

CATATUMBO

LOWER BASIN

MAGDALENA
BASIN

n All exploration acreage owned L, wacontehn | g
0 BASIN :
100% . - _ #_Ag’?corcha
n  Acreage offers diversified, high Wl st
impact exploratioropportunities |/ Bk e
n  Using 3D seismic as an exploration el ¢ Casimena

Block 31
Corcel
iguiro Oeste \r Guatiquia
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tool
W Four focus areas for growth

A Deep Llanos, including W Rio Ariar
Foothills
A Central Llanos : COLOMBIA
A 77 oacuiness
Heavy OII ‘ "ﬂIOrito N BASIN
4 ‘1 as Aguilas
A Development and enhanced U

recovery (IPCs)
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Deep Llanos

N 634,346 acres >

N Corcel discovery opened a new
producing area; prior to discovery
nearest production was 40 km away

n  20% of Corcel & Guatiquia acreage has
contributed to over 75% of total
company production; majority of
acreage still to be explored

n  Over 1,800 km of existing 2D seismic
and acquired over 600 khof 3D
seismic Block 25 \

n Acreage offers a mix of multiple Corcel ' |
type opportunities combined with
large foothills structures
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Prospects
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CorcelGuatiquidSouth Block 31

n 12 separate discoveries-ate
(54% success rate)

i Cobra2 came on production at
over 5,000 bopd of 29 degree
API oil in December

i Tentel and Chilacd are
currently drilling

B Jamucel and Ibogal under
test

I///,,,-,///////

Prospects

uatiquia

R e rontet

Producing exploitation areas

G

Planned 3D seismic

i N§

Existing 3D seismic
2012 exploration well
Pipelines

Currently drilling/testing

Rivers  \ 4

e | x
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Foothills

0 Initial two-well program targeting
significant hydrocarbon >
accumulations on trend with large
existingdiscoveries

i Bromeliadrilling in progress
n  Plan to acquire 72Bm? of 3D
seismic
i Block 59 (379 kA
i Block 31 (239 kA | m
1 Block 15 (105 k& Black 25 SN\ 2
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Block 59 Prospectivity: Coregtyle Faulting ‘/

APIAY FIELD||EE=
(+300MM bbis |[E=E
recoverable) ||k

n 379 kn?of 3D seismic program underway
I 4 exploration well commitment by February 2014
Potential Corcestyle prospects in the
Mirador formation in Block 59
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Central Llanos Exploration

n 403,121 acres with 24 prospects
and leads currently in inventory

B Yenacsuccess is a significant
discovery in the region

B Q3 production averaged
3,600 bopd

B Tucuso next exploration prospect
to be drilled

Prospects
‘ Qil pool
----  Existing 3D seismic
M 2012 exploration well
——  Pipelines

~~ Rivers
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LongTerm Heavy OIll Potential

816,650 acres
Superior fiscal terms
Multiple oil discoveries

369 kn? of 3D seismic program
completed and 8kn¥ planned

) THA@technoIogy license

Chiguﬂo Oeste

Avellan

Chiguiro Este

Rio Ariari

Oil pool
Planned 3D seismic Asarina
Existing 3D seismic

2012 exploration well

Discovery well

| @ « | W §

Highpotential resource fairways

@ Horizontal well 20 km
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RIOAriari

n Drilled 9 vertical exploration wells with between-¥9 feet of net oil pay
i Three successful production tests in vertical wdl&s(}-600bopd
2012 work plan includes:

A Testing horizontal well deliverability

A Drilling up to 24 additional stratigraphic wells to delinediscoveries and test
new resource potential

A Reservoir modelling and evaluate TBApplicability
I Goal is to define a large resource and develop a plan towards commerciality

___Western half zoom in of Ririari

— Highpotential resource fairways
4'. 2012 exploration well

| % Stratigraphiowell

@ Discovery well

@ Horizontal well
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ADDITIONAL
ROYALTY (9

- Petro

minerales Blocks
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CPO2 PLUSPETROL 25
CPO3 PLUSPETROL 25
CPO4 SK ENERGY 31
CPO5 ONGC VIDESH 23
CPO6 TECPETROL 39
CPO7 TECPETROL 47
CPOS8 ECOPETROL 24
CPO9 TALISMAN 17
CPO10 ECOPETROL 20
CPO11 ECOPETROL 19
CPO12 RUBIALES 28
CPO13 TECPETROL 32
CPO14 RUBIALES 2
CPO16 HOCOL 23
CPOlZ HOCOL ~ 12
(¢ ||ABFRAGE BIDRG@ND 1§ S24 2
PMG BLOCKS 0 )
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THAI®

I PMG has amxclusive license in Colombia
I Higher recovery rates of oil in place
I Improved economics
A Lower capital cost: only one horizontal well, minimal steam & water processing
facilities
A Lower operating cost: negligible natural gas & minimal water handling
A ngher netbacks for partlally upgraded product | |

produced gas o . s
i Environmental benefits =
A Smaller surface footprint ”
A Minimal water use
A Upgraded oil requires less refining v

A Lower greenhouse gas emissions,
CO2 capturgeady :

Bottom Water

See www.petrobank.com/heawyil/ TSX: PMG, BVC: PMGILY |



Development Assets

5,900 bopd of high netback production in
Q32011 from theOrito and Neiva
properties

Significant inventory of development wells
A Nearly 30 locations at Neiva

A Over 40 locations at Orito o poo °
Recently acquired additional 3D seismic on pemachicoralfaiiay S
LaSAgu"aand Orlto BIOCkS Monserrate Fairway

. . @  Development location 1 km
Water-flood pilot projects planned - |

at both Orito and Neiva
Orito

‘ Oil pool

_. Existing 3D seismic

A Future exploration well .
©  Development location

— Pipelines
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